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Independent auditor’s report to the member of  
Singapore Examinations and Assessment Board 
 
 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the financial statements of Singapore Examinations and Assessment Board (the “Board”), 
which comprise the statement of financial position as at 31 March 2017, and the statement of 
comprehensive income, statement of changes in equity and statement of cash flows for the financial year 
then ended, and notes to the financial statements, including a summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements are properly drawn up in accordance with the 
provisions of the Singapore Examinations and Assessment Act, Chapter 299A (the “Act”) and Statutory 
Board Financial Reporting Standards so as to present fairly, in all material respects, the state of affairs of 
the Board as at 31 March 2017 and the results, changes in equity and cash flows of the Board for the 
financial year then ended on that date.  
 
Basis for Opinion 
 
We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Statements section of our report.  We are independent of the Board in accordance with the Accounting and 
Corporate Regulatory Authority (“ACRA”) Code of Professional Conduct and Ethics for Public 
Accountants and Accounting Entities (“ACRA Code”) together with the ethical requirements that are 
relevant to our audit of the financial statements in Singapore, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the ACRA Code. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Other Information 
 
Management is responsible for the other information. The other information comprises the Annual Report 
and Statement by the Board, but does not include the financial statements and our auditor’s report thereon. 
 
Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.  If, 
based on the work we have performed on the other information obtained prior to the date of this auditor’s 
report, we conclude that there is a material misstatement of this other information, we are required to 
report that fact. We have nothing to report in this regard. 
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Independent auditor’s report to the member of  
Singapore Examinations and Assessment Board (Cont’d) 
 
 
Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 
 
Management is responsible for the preparation of financial statements that give a true and fair view in 
accordance with the provisions of the Act and Statutory Board Financial Reporting Standards, and for such 
internal control as management determines is necessary to enable the preparation of financial statements 
that are free from material misstatement, whether due to fraud or error. 
 
A statutory board is constituted based on its Act and its dissolution requires Parliament’s approval.  In 
preparing the financial statements, management is responsible for assessing the Board’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless there is intention to wind up the Board or for the Board to cease operations.  
 
Those charged with governance are responsible for overseeing the Board’s financial reporting process. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional 
scepticism throughout the audit.  We also: 
 
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Board’s internal control.  

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  
 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Board’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to 
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause the Board to cease to continue as a going 
concern. 
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Independent auditor’s report to the member of  
Singapore Examinations and Assessment Board (Cont’d) 
 
 
Auditor’s Responsibilities for the Audit of the Financial Statements (Cont’d) 
 
 Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in 
a manner that achieves fair presentation.  

 
We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 
 
Report on Other Legal and Regulatory Requirements 
 
Opinion  
 
In our opinion:  
 
(a)  the receipts, expenditure, investment of moneys and the acquisition and disposal of assets by the 

Board during the year are, in all material respects, in accordance with the provisions of the Act; 
and 

 
(b)  proper accounting and other records have been kept, including records of all assets of the Board 

whether purchased, donated or otherwise. 
 
Basis for Opinion 
 
We conducted our audit in accordance with SSAs.  Our responsibilities under those standards are further 
described in the Auditor’s Responsibilities for the Compliance Audit section of our report.  We are independent 
of the Board in accordance with the ACRA Code together with the ethical requirements that are relevant 
to our audit of the financial statements in Singapore, and we have fulfilled our ethical responsibilities in 
accordance with these requirements and the ACRA Code.  We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion on management’s compliance. 
 
Responsibilities of Management for Compliance with Legal and Regulatory Requirements 
 
The Board’s management is responsible for ensuring that the receipts, expenditure, investment of moneys 
and the acquisition and disposal of assets, are in accordance with the provisions of the Act. This 
responsibility includes implementing accounting and internal controls as management determines are 
necessary to enable compliance with the provisions of the Act. 
 
Auditor’s Responsibilities for the Compliance Audit 
 
Our responsibility is to express an opinion on management’s compliance based on our audit of the financial 
statements. We conducted our audit in accordance with Singapore Standards on Auditing. We planned and 
performed the compliance audit to obtain reasonable assurance about whether the receipts, expenditure, 
investment of moneys and the acquisition and disposal of assets, are in accordance with the provisions of 
the Act.  





Singapore Examinations and Assessment Board 6 
 
 

The annexed notes form an integral part of and should be read in conjunction with these financial statements. 
 

Statement of financial position 
as at 31 March 2017 
 
 
 
 
  31 March 2017  31 March 2016 
 Note $  $ 
     
ASSETS     
Non-Current      
Plant and equipment 3 5,236,837  6,403,399 
  5,236,837  6,403,399 
     
Current      
Trade and other receivables 4 2,297,304  3,152,265 
Prepayments  777,182  118,453 
Cash and cash equivalents 5 78,790,243  68,075,497 
  81,864,729  71,346,215 
Total assets   87,101,566  77,749,614 
     
     
EQUITY AND LIABILITIES     
Capital and Reserve     
Capital account   6 11,627,679  11,627,679 
Accumulated surplus  58,356,546  53,436,661 
Other losses  (1,002,415)   (1,002,415) 
Total equity                 68,981,810   64,061,925 
     
Liabilities     
Non-current     
Obligations in respect of     
 pension scheme 7 5,289,258  5,289,789 
Deferred Income  246,693  291,093 
  5,535,951  5,580,882 
     
Current      
Trade and other payables 8 10,056,104  6,701,289 
Income received in advance  1,360,583  477,369 
Grants received in advance 9 31,912  3,269 
Provision for contribution to     
 Consolidated Fund 13 1,007,687  818,200 
Obligations in respect of  
    pension scheme 7 83,119 

 
62,280 

Deferred income  44,400  44,400 
  12,583,805  8,106,807 
Total liabilities  18,119,756  13,687,689 
Total equity and liabilities  87,101,566  77,749,614 
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The annexed notes form an integral part of and should be read in conjunction with these financial statements. 
 

Statement of comprehensive income 
for the financial year ended 31 March 2017 
 
 
 
 
 

  Year ended  Year ended 
  31 March 2017  31 March 2016 
 Note          $           $ 
     
Revenue     
Examination fees  8,794,528  8,874,997 
Other operating income 10 8,117,545  9,187,838 
  16,912,073  18,062,835 
     
Cost and operating expenses     
Examination and outsourcing fees  (19,946,083)  (23,123,233) 
Staff costs 11 (28,211,639)  (26,213,834) 
Depreciation of plant and equipment 3 (1,820,299)  (1,307,793) 
Other operating expenses 12 (31,236,663)  (29,020,439) 
Total operating expenses  (81,214,684)  (79,665,299) 
Operating deficit  (64,302,611)  (61,602,464) 
     
Non-operating income     
Interest income - fixed deposits  669,106  646,207 
Deficit before grants and contribution     
 to consolidated fund and taxation  (63,633,505)  (60,956,257) 
Operating grants 9 69,561,077  65,769,196 
Surplus before contribution to consolidated fund     
 and taxation  5,927,572  4,812,939 
Contribution to consolidated fund 13 (1,007,687)  (818,200) 
Net surplus for the year, representing total comprehensive 

income for the year 
  

4,919,885 
  

3,994,739 
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The annexed notes form an integral part of and should be read in conjunction with these financial statements. 
 

Statement of changes in equity 
for the financial year ended 31 March 2017 
 
 
 

  Capital Accumulated Other   
  account surplus losses Total 
 Note $ $ $ $ 
      
      
Balance at 1 April 2015  11,627,679 50,392,922 (1,002,415) 61,018,186 
Net surplus for the year  - 3,994,739 - 3,994,739 
Total comprehensive surplus for the year  - 3,994,739 - 3,994,739 
Transactions with owners, recognised directly in equity      
Contributions by and distributions to owners      
 Dividend paid 14 - (951,000) - (951,000) 
Balance at 31 March 2016  11,627,679 53,436,661 (1,002,415) 64,061,925 
Net surplus for the year  - 4,919,885 - 4,919,885 
Total comprehensive surplus for the year  - 4,919,885 - 4,919,885 
Balance at 31 March 2017  11,627,679 58,356,546 (1,002,415) 68,981,810 
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The annexed notes form an integral part of and should be read in conjunction with these financial statements. 
 

Statement of cash flows 
for the financial year ended 31 March 2017 
 
 
 

  Year ended  Year ended 
 Note 31 March 2017  31 March 2016 

  $  $ 
     
     
Cash Flows from Operating Activities     
Deficit before grants and contribution to     
 consolidated fund and taxation  (63,633,505)  (60,956,257) 
Adjustments for:     
Depreciation of plant and equipment 3 1,820,299  1,307,793 
Obligations in respect of pension scheme 7 234,324  230,954 
Income received from assets transferred  (30,227)  (82,103) 
Gain on disposal of plant and equipment 12 (837)  (366) 
Interest income  (669,106)  (646,207) 
Operating deficit before working capital changes  (62,279,052)  (60,146,186) 
Increase/(decrease) in trade and other     
 receivables  809,819  (1,307,613) 
Decrease in prepayments  (658,729)  (108,568) 
Increase in trade and other payables   3,354,815  576,906 
Increase/(decrease) in income received in advance  883,214  (187,484) 
Decrease/(increase) in deferred Income  (44,400)  335,493 
Cash used in operations  (57,934,333)  (60,837,452) 
Payment of pension scheme 7 (214,016)  (62,279) 
Interest received  714,248  554,926 
Payment to consolidated fund 13 (818,200)  (3,741) 
Grants received from Government 9 69,589,720  65,726,685 
Net cash flows generated from operating activities  11,337,419  5,378,139 
     
Cash Flows from Investing Activities     
Purchase of plant and equipment   (623,555)  (3,324,160) 
Proceeds from disposal of plant and equipment  882  366 
Net cash flows used in investing activities  (622,673)  (3,323,794) 
     
Cash Flows from Financing Activities     
Dividend paid 14 -  (951,000) 
Net cash flows (used in)/generated from     
 financing activities  -  (951,000) 
     
Net increase in cash and cash equivalents  10,714,746  1,103,345 
Cash and cash equivalents at beginning of year  68,075,497  66,972,152 
Cash and cash equivalents at end of year 5 78,790,243  68,075,497 
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Notes to the financial statements 
for the financial year ended 31 March 2017 
 
 
 
1 General information 
 
The Singapore Examinations and Assessment Board (“SEAB” or the “Board”) was established under the 
Singapore Examinations and Assessment Board Act, Chapter 299A on 1 April 2004 as a statutory board. 
SEAB, formerly the Examinations Division of the Ministry of Education (“MOE”), was formed to develop 
and conduct national examinations in Singapore and to provide other examination and assessment services, 
locally as well as overseas. SEAB will collaborate with MOE on all national examinations. 
 
The registered office and principal place of operations of the Board is at 298 Jalan Bukit Ho Swee, Singapore 
169565. 
 
The primary functions and duties of the Board are: 
 
(i) To develop and devise national examinations which would support and promote the goals and 

objectives of Singapore’s education systems;; 
 
(ii) To organise and conduct the national examinations; 
 
(iii) To serve as the examining authority for any of the national examinations or such modules or 

components of any of the national examinations as the Board may, in consultation with the Minister, 
determine; 

 
(iv) To publish and disseminate information on matters relating to the Board’s functions and duties;; 
 
(v) To provide advisory and consultancy services and training in Singapore or elsewhere on matters 

relating to the national examinations and assessment generally, and; 
 
(vi) To carry out such other functions and duties as are imposed upon the Board under the Singapore 

Examinations and Assessment Board Act, Chapter 299A or any other written law. 
 
 
2(a) Basis of preparation 
 
The financial statements have been prepared in accordance with the provisions of the Singapore Examinations 
and Assessment Board Act, Chapter 299A and Statutory Board Financial Reporting Standards (“SB-FRS”) as 
promulgated by the Accountant-General. The financial statements have been prepared under the historical 
cost convention, except as disclosed in the accounting policies below. 
 
The financial statements of the Board are presented in Singapore dollars (“SGD” or S$”). 
 
Significant accounting estimates and judgements 
 
The preparation of the financial statements in conformity with SB-FRS requires the management to exercise 
judgements in the process of applying the Board’s accounting policies and requires the use of accounting 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the end of the reporting period and the reported amounts of revenues and 
expenses during the financial year.  Although these estimates are based on management’s best knowledge of 
current events and actions, actual results may differ from those estimates. 
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2(a) Basis of preparation (Cont’d) 
 
Significant accounting estimates and judgements (Cont’d) 
 
The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting 
estimates are recognised in the financial year in which the estimate is revised if the revision affects only the 
financial year or in the financial year of the revision and future financial years if the revision affects both 
current and future financial years. 
 
Key sources of estimation uncertainty 
 
The key assumptions concerning the future and other key sources of estimation uncertainty at the balance 
sheet date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and 
liabilities within the next financial year are discussed below.  The Board based its assumptions and estimate on 
parameters available when the financial statements were prepared. Existing circumstances and assumptions 
about future development however, may change due to market changes or circumstances arising beyond the 
control of the Board.  Such changes are reflected in the assumptions when they occur. 
 
Depreciation of plant and equipment  
The cost of plant and equipment is depreciated on a straight-line basis over their useful lives.  Management 
estimates the useful lives of these plant and equipment to be within 3 to 5 years.  The carrying amounts of the 
Board’s plant and equipment at 31 March 2017 are $5,236,837 (2016 - $6,403,399).  Changes in the expected 
level of usage and technological developments could impact the economic useful lives and the residual values 
of these assets, therefore future depreciation charges could be revised.  
 
The Board will be relocating from its current office premises at No. 298 Jalan Bukit Ho Swee Singapore 
169565 and No. 700 West Coast Road Singapore 608785 respectively to a temporary office site located at No. 
3 Geylang Bahru Lane Singapore 339626 by December 2017.  Management has identified certain plant and 
equipment that will not be relocated to the new premise and accordingly, management has accelerated the 
depreciation expense of these assets by $51,000 as a change in accounting estimates in the statement of income 
and expenditure in accordance with SB-FRS 8 – Accounting Policies, Changes in Accounting Estimates and Errors. 
 
Obligations in respect of Pension Scheme 
The provision in respect of pension scheme obligations is subject to actuarial risks such as interest risk, 
longevity risk and salary risk.  A decrease in the bond interest rate will increase the plan liability while the 
present value of the defined benefit liability is also calculated by reference to the best estimate of the mortality 
of plan participants both during and after their employment.  An increase in the life expectancy of the plan 
participants will increase the plan’s liability.  In addition, the present value of the defined benefit plan liability 
is calculated by reference to the future salaries of plan participants.  As such, an increase in the salary of plan 
participants will increase the plan’s liability. 
 
2(b) Adoption of new and revised standards 
 
The accounting policies adopted are consistent with those of the previous financial year except in the current 
financial year, the Board has adopted all the new and revised SB-FRS and Interpretations to SB-FRS (INT SB-
FRS) that are effective for annual periods beginning on or after 1 April 2016: 
 
Reference 
 

Description  

Amendments to SB-FRS 1 Disclosure Initiatives  
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2(b) Adoption of new and revised standards (Cont’d) 
 
The amendments to SB-FRS 1 Presentation of Financial Statements clarify, rather than significantly change, existing 
SB-FRS 1 requirements. The amendments clarify: 
  
 The materiality requirements in SB-FRS 1 

 
 That specific line items in the statement(s) of comprehensive income and other comprehensive income 

(“OCI”) and the statement of financial position may be disaggregated 
 
 That entities should adopt a systemic order in which they present the notes to financial statements 
  
 That the share of OCI of associates and joint ventures accounted for using the equity method must be 

presented in aggregate as a single line item, and classified between those items that will or will not be 
subsequently reclassified to comprehensive income. 

 
Furthermore, the amendments clarify the requirements that apply when additional subtotals are presented in 
the statement of financial position and the statement(s) of comprehensive income and OCI. The amendments 
to SB-FRS 1 are effective for annual periods beginning on or after 1 January 2016. As this is a disclosure 
standard, it will have no impact to the financial position and performance of the Board when applied in.  
 
2(c) New or revised accounting standards and interpretations not effective 
 
The following are the new or amended SB-FRS and INT SB-FRS issued in 2016 that are not effective but may 
be early adopted for the current financial year: 
 
 
 
 
Reference 

 
 
 
Description 

Effective date 
(Annual periods 

beginning on  
or after) 

   
SB-FRS 115 Revenue from Contracts with Customers 1 January 2018 
SB-FRS 109 Financial Instruments 1 January 2018 
SB-FRS 116 Leases 1 January 2019 

 
SB-FRS 115 Revenue from Contracts with Customers 
SB-FRS 115 Revenue from Contracts with Customers establishes a framework for determining when and how to 
recognise revenue. The objective of the standard is to establish the principles that an entity shall apply to 
report useful information about the nature, amount, timing and uncertainty of revenue and cash flows arising 
from a contract with a customer. It established a new five-step model that will apply to revenue arising from 
contracts with customers. Under SB-FRS 115, revenue is recognised at an amount that reflects the 
consideration to which an entity expects to be entitled in exchange for transferring goods and services to a 
customer. 
 
The standard replaces SB-FRS 11 Construction Contracts, SB-FRS 18 Revenue, INT SB-FRS 113 Customer Loyalty 
Programmes, INT SB-FRS 115 Agreements for the Construction of Real Estate, INT SB-FRS 118 Transfer of Assets from 
Customers and INT SB-FRS 31 Revenue – Barter Transactions involving Advertising Services. The new standard applies 
to contracts with customers. However, it does not apply to insurance contracts, financial instruments or lease 
contracts, which fall into the scope of other standards.  SB-FRS 115 is effective for annual periods beginning 
on or after 1 January 2018. The Board is currently assessing the impact to the financial statements. 
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2(c) New or revised accounting standards and interpretations not effective (Cont’d) 
 
SB-FRS 109 Financial Instruments 
SB-FRS 109 Financial Instruments replaces SB-FRS 39 and it is a package of improvements introduced by SB-
FRS 109 includes a logical model for: 
 
-  Classification and measurement of financial assets, impairment of financial assets and hedge accounting; 
 
- A single, forward-looking “expected loss” impairment model;; and 
 
- A substantially reformed approach to hedge accounting. 
 
SB-FRS 109 is effective for annual periods beginning on or after 1 January 2018. The adoption of SB-FRS 109 
will have an impact on the classification and measurement of financial assets, but no impact on the 
classification and measurement of financial liabilities. Management is currently assessing the impact to the 
financial statements.  
 
SB-FRS 116 Leases 
SB-FRS 116 Leases replaces accounting requirements introduced more than 30 years ago in accordance with SB-
FRS 17 Leases that are no longer considered fit for purpose, and is a major revision of the way in which companies 
where it is required lessees to recognise most leases on their balance sheets. Lessor accounting is substantially 
unchanged from current accounting in accordance with SB-FRS 17. SB-FRS 116 Leases will be effective for 
accounting periods beginning on or after 1 January 2019. Early adoption will be permitted, provided the Board 
has adopted SB-FRS 115. Management is currently assessing the impact to the financial statements. 
 
Other than the above, the Board does not anticipate that the adoption of the above SB-FRS in future periods 
will have a material impact on the financial statements of the Board in the period of their initial adoption. 
 
  
2(d) Summary of significant accounting policies  
 
Plant and equipment and depreciation 
Plant and equipment are stated at cost less accumulated depreciation and impairment losses, if any.  
Depreciation is computed utilising the straight-line method to write off the cost of these assets over their 
estimated useful life as follows:  
 
Renovation 3 years 
Mechanical and electrical equipment 5 years 
Furniture and fittings 5 years 
Office equipment 5 years 
Computer hardware 3-5 years 
Audio visual equipment 5 years 

 
Development project-in-progress is not depreciated until assets are completed and ready for use. 
 
The cost of plant and equipment includes expenditure that is directly attributable to the acquisition of the 
items.  Dismantlement, removal or restoration costs are included as part of the cost of property, plant and 
equipment if the obligation for dismantlement, removal or restoration is incurred as a consequence of 
acquiring or using the asset.   
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2(d) Summary of significant accounting policies (Cont’d) 
 
Plant and equipment and depreciation (Cont’d) 
Subsequent expenditure relating to plant and equipment that have been recognised is added to the carrying 
amount of the asset when it is probable that future economic benefits, in excess of the standard of performance 
of the asset before the expenditure was made, will flow to the Board and the cost can be reliably measured. 
Other subsequent expenditure is recognised as an expense during the financial year in which it is incurred. 
 
For acquisitions and disposals during the financial year, depreciation is provided from the year of acquisition 
and no depreciation is provided in the year of disposal respectively.  Fully depreciated plant and equipment 
are retained in the books of accounts until they are no longer in use. 
 
Depreciation methods, useful lives and residual values are reviewed, and adjusted as appropriate, at end of 
each reporting period as a change in estimates. 
 
Intangible assets 
Intangible assets acquired separately, which comprise of computer software and development costs, are 
reported at cost less any accumulated amortisation and any accumulated impairment losses. Direct expenditure 
which enhances or extends the performance of application software beyond its specifications and which can 
be reliably measured is recognised as a capital improvement and added to the original cost of the software. 
Application software costing less than $2,000 each are charged to the statement of comprehensive income in 
the year of purchase. 
 
Amortisation of computer and system software is calculated on the straight-line basis to write-off the costs 
over their estimated useful lives of 3-5 years. The amortisation expense on intangible assets is recognised in 
the statement of comprehensive income. 
 
The estimated useful life and amortisation method are reviewed at the end of each reporting period, with the 
effect of any changes in estimate being accounted for on a prospective basis. 
 
Financial assets 
 
Initial recognition and measurement 
Financial assets are recognised when, and only when, the Board becomes a party to the contractual provisions 
of the financial instrument.  The Board determines the classification of its financial assets at initial recognition. 
 
When financial assets are recognised initially, they are measured at fair value, plus, in the case of financial assets 
not at fair value through profit or loss, directly attributable transaction costs. 
 
All regular way of purchases and sales of financial assets are recognised or derecognised on the trade date i.e. 
the date that the Board commits to purchase or sell the asset.  Regular way purchases or sales are purchases 
or sales of financial assets that require delivery of assets within the period generally established by regulation 
or convention in the market place concerned. 
 
Subsequent measurement 
The subsequent measurement of financial assets depends on their classification as follows: 
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2(d) Summary of significant accounting policies (Cont’d) 
 
Loans and receivables 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not 
quoted in an active market. They arise when the Board provide money, goods or services directly to a debtor 
with no intention of trading the receivables. They are included in current assets, except for maturities greater 
than 12 months after the end of the reporting year. These are classified as non-current assets, if any. 
 
Loans and receivables are subsequently measured at amortised cost using the effective interest method, less 
provision for impairment, if any.  Any change in their value is recognised in the statement of comprehensive 
income.  Any reversal shall not result in a carrying amount that exceeds what the amortised cost would have 
been had any impairment loss not been recognised at the date the impairment is reversed.  Any reversal is 
recognised in the statement of comprehensive income. 
 
Loans and receivables include trade and other receivables and cash and cash equivalents.  If there is objective 
evidence that the asset has been impaired, the financial asset is measured at the present value of the estimated 
future cash flows discounted at the original effective interest rate.  Impairment losses are reversed in 
subsequent periods when an increase in the asset’s recoverable amount can be related objectively to an event 
occurring after the impairment is reversed does not exceed what the amortised cost would have been had the 
impairment not been recognised.  The impairment or write-back is recognised in the statement of 
comprehensive income. 
 
De-recognition 
A financial asset is derecognised where the contractual right to receive cash flows from the asset has expired.  
On derecognition of a financial asset in its entirety, the difference between the carrying amount and the sum 
of the consideration received and any cumulative gain or loss that had been recognised in other comprehensive 
income is recognised in the statement of comprehensive income. 
 
Offsetting of financial instruments 
Financial assets and financial liabilities are offset and the net amount is presented in the statement of financial 
position, when and only when, there is a currently enforceable legal right to set-off the recognised amounts 
and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously. 
 
Cash and cash equivalents 
Cash and cash equivalents comprise cash at bank and on hand, demand deposits, and short-term, highly liquid 
investments that are readily convertible to known amount of cash and which are subject to an insignificant 
risk of changes in value.  These also include bank overdrafts that form an integral part of the Board’s cash 
management. 
 
For the purpose of presentation in the financial statements, cash and cash equivalents comprise cash at bank, 
cash held under Centralised Liquidity Management (“CLM”) scheme, fixed deposits with financial institutions 
and cash balances with the Accountant-General Department which are subject to an insignificant risk of 
change in value. 
 
Government grants 
Government grants are recognised at their fair value where there is reasonable assurance that the grant will be 
received and all attaching conditions will be complied with. 
 
Government grants to meet the current year’s operating expenses are recognised as income in the financial 
year in which the operating expenses are incurred. 
 
Where the grant relates to an asset, the fair value is recognised as grant received in advance on the statement 
of financial position and is amortised and charged in the statement of comprehensive income over the period 
necessary to match the depreciation of the assets purchased with the related grants.  Upon disposal of plant 
and equipment, the balance of the related deferred capital grants is recognised in the statement of 
comprehensive income to match the net book value of the assets written-off. 
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2(d) Summary of significant accounting policies (Cont’d) 
 
Financial liabilities 
The Board’s financial liabilities include trade and other payables. 
 
Financial liabilities are recognised when the Board becomes a party to the contractual agreements of the 
instrument.  All interest-related charges are recognised as an expense in “finance cost” in the statement of 
comprehensive income.  Financial liabilities are derecognised if the Board’s obligations specified in the 
contract expire or are discharged or cancelled. 
 
Other payables are initially recognised at fair value, and subsequently measured at amortised cost, using the 
effective interest method. 
 
Provisions 
Provisions are recognised when the Board has a present obligation (legal or constructive) as a result of a past 
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate can be made of the amount of the obligation. Present obligations arising 
from onerous contracts are recognised as provisions. 
 
The Board reviews the provisions annually and where in their opinion, the provision is inadequate or excessive, 
due adjustment is made. 
 
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that 
reflects, where appropriate, the risks specific to the liability. Where discounting is used, the increase in the 
provision due to the passage of the time is recognised as finance costs in the statement of comprehensive 
income. 
 
Leases 
Operating leases 
Leases of assets in which a significant portion of the risks and rewards of ownership are retained by the lessor 
are classified as operating leases. 
 
Rentals on operating leases are charged to the statement of comprehensive income on a straight-line basis 
over the lease term.  Lease incentives, if any, are recognised as an integral part of the net consideration agreed 
for the use of the leased asset.  Penalty payments on early termination, if any, are recognised in the statement 
of comprehensive income when incurred. 
 
Employee benefits 
Defined contribution plans 
The Board contributes to the Central Provident Fund (“CPF”), a defined contribution plan regulated and 
managed by the Government of Singapore, which applies to the majority of the employees. The Board’s 
contributions to CPF are charged to statement of comprehensive income in the year in which the contributions 
relate. 
 
Defined benefit plans 
Certain officers of the Board are entitled to benefits under the provisions of the Pension Act, Chapter 225 in 
respect of their services with the Board. 
 
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.  The Board’s 
net obligation in respect of defined benefit pension plans is calculated by estimating the amount of future 
benefit that employees have earned in return for their service in the current and prior periods that benefit is 
discounted to determine the present value.  Any unrecognised past service costs and the fair value of any plan 
assets are deducted.  The discount rate is the yield at the end of the reporting period on Singapore government 
bonds that have maturity dates approximating the terms of the Board’s obligations.   
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2(d) Summary of significant accounting policies (Cont’d) 
 
Employee benefits (Cont’d) 
Defined benefit plans (Cont’d) 
The calculation is performed annually by the Board using the projected unit credit method.  In order to 
calculate the present value of economic benefits, consideration is given to any minimum funding requirements 
that apply to any plan in the Board.  An economic benefit is available to the Board if it is realisable during the 
life of the plan, or on settlement of the plan liabilities. 
 
The Board recognises all actuarial gains and losses arising from defined benefit plans in other comprehensive 
income. 
 
Short-term benefits 
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the 
related service is provided. 
 
A liability is recognised for the amount expected to be paid under short-term cash bonus if the Board has a 
present legal or constructive obligation to pay this amount as a result of past service provided by the employee 
and the obligation can be estimated reliably. 
 
Key management personnel 
Key management personnel of the Board are those persons having the authority and responsibility for 
planning, directing and controlling the activities of the Board. The Chief Executive and Directors are 
considered key management personnel. 
 
Goods and services tax 
Revenues, expenses and assets are recognised net of the amount of goods and services tax except: 
 
(a) where the goods and services tax incurred on a purchase of assets or services is not recoverable from 

the taxation authority, in which case the goods and services tax is recognised as part of the cost of 
acquisition of the asset or as part of the expenses item as applicable; and  

 
(b) receivables and payables that are stated with the amount of goods and services tax included. 
 
The net amount of goods and services tax recoverable from, or payable to, the taxation authority is included 
as part of receivables or payables in the statement of financial position.  
 
Related parties 
The Board is established as a statutory board and is an entity related to the Government of Singapore. The 
Board’s related parties refer to Government-related entities including Ministries, Organs of State and other 
Statutory Boards. The Board applies the exemption in Paragraph 25 of SB-FRS 24 Related Party Disclosures, and 
required disclosures are limited to the following information to enable users of the Board’s financial statements 
to understand the effect of related party transactions on the financial statements: 
 
(a) the nature and amount of each individually significant transaction with Ministries, Organs of State 

and other Statutory Boards; and  
 
(b) for other transactions with Ministries, Organs of State and other Statutory Boards that are collectively 

but not individually significant, a qualitative or quantitative indication of their extent. 
 
Finance costs 
Finance costs comprise unwinding of the discount on provisions.  Borrowing costs that are not directly 
attributable to the acquisition, construction or production of a qualifying asset are recognised in surplus or 
deficit using the effective interest method. 
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2(d) Summary of significant accounting policies (Cont’d) 
 
Impairment of non-financial assets 
The carrying amounts of the Board’s non-financial assets subject to impairment are reviewed at the end of the 
reporting year to determine whether there is any indication of impairment.  If any such indication exists, the 
assets’ recoverable amount is estimated.   
 
If it is not possible to estimate the recoverable amount of the individual asset, then the recoverable amount of 
the cash-generating unit to which the assets belong will be identified. 
 
For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are separately 
identifiable cash flows (cash-generating units).  As a result, some assets are tested individually for impairment 
and some are tested at cash-generating unit level.  Individual assets or cash-generating units are tested for 
impairment whenever events or changes in circumstances indicate that the carrying amount may not be 
recoverable. 
 
An impairment loss is recognised for the amount by which the asset or cash-generating unit’s carrying amount 
exceeds its recoverable amount. The recoverable amount is the higher of the fair value, reflecting market 
conditions less costs to sell and value in use, based on an internal discounted cash flow evaluation. All assets 
are subsequently reassessed for the indication that an impairment loss previously recognised may no longer 
exist. 
 
Any impairment loss is charged to the statement of comprehensive income.  
 
Revenue 
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Board and 
the revenue and the cost of transactions can be reliably measured, regardless of when the payment is made.  
No revenue is recognised if there are significant uncertainties regarding recovery of the considerations due, 
associated costs or the possible return of fee revenue. 
 
The following specific recognition criteria must also be met before revenue is recognised: 
 
 Income from examinations fees is recognised in the income statement when the services are rendered.  

Income that is received in advance of service being rendered is deferred and reflected as revenue received 
in advance included under other payables;  

 
 Interest income is recognised using the effective interest method; and 
 
 Revenue from professional and consultancy services and training fees is recognised upon rendering such 

services. 
 
Foreign currencies 
Functional currency 
Items included in the financial statements are measured using the currency of the primary economic 
environment in which the entity operates (the “functional currency”). The financial statements of the Board 
are presented in Singapore dollars, which is the functional currency of the Board. 
 
Transactions and balances 
Foreign currency transactions are measured and recorded in the functional currency using the exchange rates 
prevailing at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies 
are translated at the closing rates ruling at the respective end of the reporting period. Foreign exchange gains 
and losses resulting from the settlement of such transactions and from the translation at year-end exchange 
rates on monetary assets and liabilities denominated in foreign currency are recognised in statement of 
comprehensive income. 
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2(d) Summary of significant accounting policies (Cont’d) 
 
Foreign currencies (Cont’d) 
Functional currency (Cont’d) 
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using 
the exchange rates as at the dates of the initial transactions. Non-monetary items at fair value in foreign 
currency are translated using the exchange rates at the date when the fair value was determined. 
 
Financial instruments 
Financial instruments carried on the statement of financial position include financial assets and financial 
liabilities. The particular recognition methods adopted are disclosed in the individual policy statements 
associated with each item.  These are recognised on the Board’s statement of financial position when the Board 
becomes a party to the contractual provisions of the instrument. 
 
Disclosures of the Board's financial risk management objectives and policies are provided in Note 17. 
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3 Plant and equipment 
 
 

  Mechanical     Computer   
  and     and Development  
  electrical Furniture Office Computer Audio visual system project-in-  
 Renovation equipment  and fittings equipment hardware equipment software progress Total 
 $ $ $ $ $ $ $ $ $ 
Cost          
          
At 1 April 2015 1,559,809 1,281,190 488,550 1,904,695 1,665,344 229,816 10,643,676 2,444,430 20,217,510 
Additions - 75,019 - 109,456 368,968 12,625 1,059,556 1,780,639 3,406,263 
Disposals/written-off - (54,498) - (219,945) - - - - (274,443) 
Transfer - 334,721 - - - - 3,890,348 (4,225,069) - 
At 31 March 2016 1,559,809 1,636,432 488,550 1,794,206 2,034,312 242,441 15,593,580 - 23,349,330 
Additions - 71,546 - 26,911 32,694 46,972 7,287 468,372 653,782 
Disposals/written-off - (48,535) - (13,627) (134,322) (9,377) (12,196) - (218,057) 
Transfer - - - - - - 291,600 (291,600) - 
At 31 March 2017 1,559,809 1,659,443 488,550 1,807,490 1,932,684 280,036 15,880,271 176,772 23,785,055 
          
Accumulated depreciation          
          
At 1 April 2015 1,545,791 1,146,338 455,701 1,562,191 1,570,462 186,691 9,445,407 - 15,912,581 
Depreciation for the year 14,018 103,899 16,296 138,937 85,205 23,175 926,263 - 1,307,793 
Disposals/written-off - (54,498) - (219,945) - - - - (274,443) 
At 31 March 2016 1,559,809 1,195,739 471,997 1,481,183 1,655,667 209,866 10,371,670 - 16,945,931 
Depreciation for the year - 177,102 11,335 127,238 102,649 23,961 1,378,014 - 1,820,299 
Disposals/written-off - (48,490) - (13,627) (134,322) (9,377) (12,196) - (218,012) 
At 31 March 2017 1,559,809 1,324,351 483,332 1,594,794 1,623,994 224,450 11,737,488 - 18,548,218 
          
Net book value          
          
At 31 March 2017 - 335,092 5,218 212,696 308,690 55,586 4,142,783 176,772 5,236,837 
          
          
At 31 March 2016 - 440,693 16,553 313,023 378,645 32,575 5,221,910 - 6,403,399 

 
During the financial year, the Board acquired network servers under the category of “Computer Hardware” at a cost of $30,227 to enhance the network security system under 
the LAN remediation project. This was funded by Government Technology Agency and the corresponding amount was recognised as “other operating income” in the 
statement of comprehensive income.  
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4 Trade and other receivables 
 
 2017  2016 
 $  $ 
    
Trade receivables 1,023,941  1,987,534 
Fixed deposit interest receivable 435,340  480,482 
Staff loans 291,093  340,511 
Other receivables 546,930  343,738 
 2,297,304  3,152,265 

 
Trade receivables 
 
Trade receivables are non-interest bearing and are normally settled on 30 days’ terms.  They are recognised at 
their original invoiced amounts which represent their fair values at initial recognition.  The Board has 
significant concentration of credit risk.  One debtor constitutes 86% (2016 - 95%) of the total trade receivables.  
All trade and other receivables are denominated in SGD.  Trade receivables are current and not past due and 
no impairment loss was recognised during the financial year. 
 
 
5 Cash and cash equivalents 
 
 2017  2016 
 $  $ 
    
Cash and bank balances 148,823  165,009 
Cash with Accountant-General’s  Department (“AGD”) 30,327,502  27,379,500 
Cash held under Central  Liquidity  Management  (“CLM”) scheme 48,313,918  40,530,988 
 78,790,243  68,075,497 

 
The cash placed with AGD does not earn any interest.  The cash placed under the CLM scheme is based on 
the directive as set out in the Accountant-General Circular’s No. 4/2009.  These are short-term deposits 
earning interest ranging from 1.24% to 1.49% (2016 - 1.06% to 1.46%) per annum. 
 
Cash and cash equivalents are denominated in the following currencies: 
 
 2017  2016 
 $  $ 
    
Singapore Dollars 78,641,420  67,910,488 
Great Britain Pound 148,823  165,009 
 78,790,243  68,075,497 

 
 
6 Capital account 
 
 2017 2016 2017 2016 
  No. of shares $ $ 
Issued and paid up     
At 1 April and 31 March 11,627,679 11,627,679 11,627,679 11,627,679 



Singapore Examinations and Assessment Board 22 
Notes to the financial statements for the financial year ended 31 March 2017 
 
 

 
 

6 Capital account (Cont’d) 
 
The capital account represents capital injections by the Minister of Finance, a body corporate incorporated by 
the Minister of Finance (Incorporation) Act (Cap. 183), in its capacity as shareholder under the debt-equity 
framework for statutory boards, implemented with effect from 1 September 2004.  Under this framework, 
capital projects will be partially funded by the Minister of Finance as equity injection, and the remaining 
through loans or general funds of the Board. 
 
Ministry of Finance is entitled to receive dividends annually, computed based on the cost of equity applied to 
the Board’s equity base and it is capped at statutory board’s annual accounting surplus.  The shares carry 
neither rights nor par value. 
 
 
7 Obligation in respect of pension scheme 
 
The Board operates an unfunded defined benefit plan for certain officers of the Board and they are entitled to 
benefits under the provisions of the Pension Act, Chapter 225 in respect of their services with the Board.   
 
The present valuation of the defined benefit obligation was last carried out at 31 March 2015 by PwC Asia 
Actuarial Services (Singapore) Pte Ltd. The valuation report also disclosed the estimated defined benefit costs, 
i.e. current service cost and interest expense to be recognised in the statement of comprehensive income for 
financial year ended/ending 31 March 2016, 31 March 2017 and 31 March 2018. The present value of the 
defined benefit obligation and the related current service cost were measured using the projected unit credit 
method. 
 
The principal assumptions used in respect of the Board’s obligations in respect of the pension scheme were 
as follows: 
 
 2017  2016 
 %  % 
    
Discount rate 2.1  2.1 
Expected rate of salary increases 4.0  4.0 
Resignation rate Nil  Nil 

 
The discount rate is based on the yield of Singapore 12 years government bonds.  The retirement age is 
assumed to be 60 and the employee has completed 10 years of public service or when employee has completed 
33.33 years of public service, whichever is earlier.  The mortality rates are extracted from the mortality table 
extracted from Singapore Insured Lives 1997-2002. 
 
Amounts recognised in statement of comprehensive income in respect of these defined benefit plans are as 
follows: 
 
 2017  2016 
 $  $ 
    
Service cost    
 Current service cost 124,733  122,998 
 Net interest expense 109,591  107,956 
Components of defined benefit costs recognised in statement of        
  comprehensive income 234,324  230,954 
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7 Obligation in respect of pension scheme (Cont’d) 
 
Changes in the present value of the defined benefit obligation are as follows: 
 
 2017  2016 
 $  $ 
    
Balance at 1 April 5,352,069  5,183,394 
Current service cost 124,733  122,998 
Interest cost 109,591  107,956 
Benefits paid (214,016)  (62,279) 
Balance at 31 March 5,372,377   5,352,069 

 
There was no re-measurement of defined benefit obligations recognised in “other comprehensive income” as 
there were no changes to the financial and experience assumptions in the current financial year.  
 
Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected 
salary increase and mortality.  The sensitivity analyses below have been determined based on reasonably 
possible changes of the respective assumptions occurring at the end of the reporting period, while holding all 
of the other assumptions constant. 
 
 If the discount rate is 25 basis points higher/(lower), the defined benefit obligation would decrease by 

$173,513 (increase by $182,271); 
 
 If the expected salary growth increases/(decreases) by 0.25%, the defined benefit obligation would 

increase by $45,909 (decrease by $45,418); 
 
 If the life expectancy increases/(decreases) by one year for both men and women, the defined benefit 

obligation would increase by $105,940 (decrease by $110,746) 
 

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit 
obligation as it is unlikely that the change in assumptions would occur in isolation of one another as some of 
the assumptions may be correlated. 
 
Furthermore, in presenting the above analysis, the present value of the defined benefit obligation has been 
calculated using the projected unit credit method at the end of the reporting period, which is the same as that 
applied in calculating the defined benefit obligation liability recognised in the statement of financial position. 
 
There was no change in the methods and assumptions used in the preparing the sensitivity analysis from prior 
years. 
 
 
8 Trade and other payables 
 
 2017  2016 
 $  $ 
    
Trade payables 5,103,325  2,657,300 
GST payables 202,360  86,530 
Provision for bonus 2,200,965  1,865,913 
Accrued expenses 2,094,476  1,442,315 
Other payables 454,978  649,231 
 10,056,104  6,701,289 
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8 Trade and other payables (Cont’d) 
 
Trade and other payables are non-interest bearing. Trade payables are normally settled on 30 to 90 days’ terms. 
 
Trade and other payables are denominated in the following currencies: 
 2017  2016 
 $  $ 
    
Singapore Dollars 7,296,774  6,226,638 
Great Britain Pound 2,759,330  474,651 
 10,056,104  6,701,289 

 
 
9 Grants received in advance 
 

 2017  2016 
 $  $ 
    
At 1 April 3,269  45,780 
Grants received 69,589,720  65,726,685 
Operating grants transferred to statement of comprehensive     
 income during the year (69,561,077)  (65,769,196) 
At 31 March 31,912  3,269 
    
Total grants received since inception of the Board 468,470,248  398,880,528 

 
 
10 Other operating income 
 
 2017  2016 
 $  $ 
    
Professional & Consultancy fees 5,939,563  6,160,370 
Training fees 820,990  955,675 
Exchange gain (net) 466,807  978,590 
Gain on disposal of plant and equipment 837  366 
Others 889,348  1,092,837 
 8,117,545  9,187,838 

 
 
11 Staff costs 
 
 2017  2016 
 $  $ 
    
Key management personnel    
Salaries and related costs 2,075,334  2,002,771 
CPF contributions 112,350  98,727 
Pension benefits 8,772  9,052 
 2,196,456  2,110,550 
    
Other than key management personnel    
Salaries and related costs 23,094,563  21,573,686 
CPF contributions 2,695,068  2,307,696 
Pension benefits 225,552  221,902 
 26,015,183  24,103,284 
 28,211,639  26,213,834 
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12 Other operating expenses 
 
 2017  2016 
 $  $ 
    
Examinations administrative expenses 11,911,459  11,696,094 
Maintenance of office premises    
 and information systems 9,106,590  8,609,290 
Operating leases expenses 3,860,118  3,826,063 
General and administrative expenses 6,358,496  4,888,992 
 31,236,663  29,020,439 

 
Included in general and administrative expenses are: 
 
 2017  2016 
 $  $ 
    
    
Board  members’  allowance 78,750  90,000 

 
 
13 Contribution to consolidated fund 
 
Under Section 13(1)(e) and the First Schedule of the Singapore Income Tax Act, Chapter 134, the income of 
the Board is exempt from income tax. 
 
In lieu of income tax, the Board is required to make contribution to the Government Consolidated Fund if it 
generates accounting surpluses in accordance with the Statutory Corporations (Contributions to Consolidated 
Fund) Act (Chapter 319 A). 
 
As decided by Ministry of Finance, the applicable rate for contribution for the current financial year is 17% 
(2016 - 17%).   
 

 2017  2016 
 $  $ 
    
At 1 April 818,200  3,741 
Payment during the year (818,200)  (3,741) 
Provision for the financial year    1,007,687  818,200 
At 31 March 1,007,687  818,200 

 
 
14 Dividends 
 
In the previous financial year, the Board declared and paid a final exempt (one-tire) dividend of 8.2 cents 
amounting to $951,000 to the Minister of Finance. 
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15 Commitments 
 
15.1 Operating lease commitments  
At the end of the reporting period, the Board were committed to making the following rental payments in 
respect of non-cancellable operating leases of office premises with an original term of more than one year: 
 
 2017  2016 
 $  $ 
    
Not later than one year 5,206,740  3,455,139 
Later than one year and not later than five years 4,965,312  2,193,165 
 10,172,052  5,648,304 

 
The leases on the Board’s premises on which rentals are payable will expire latest on 31 March 2020 and the 
current rent payable on the lease ranges from $58,991 to $206,888 per month, respectively which are subject 
to revision on renewal. 
 
15.2 Other commitments 
The Board is given the flexibility to lease for the use of computer equipment under Government Technology 
Agency’s PC Bulk Tender with no purchase options.  The lease will be treated as operating lease and the Board 
will pay a monthly fee for the use of those equipment. All other IT services will be subscribed via other 
Government Technology Agency’s bulk tenders under the “Whole of Government ICT Infrastructure” 
arrangement. 
 
The Board also entered into contracts with vendors to provide integrated facilities management services and 
security services for a contracted amount of up to $2 million per annum for the Board’s premises. 
 
 
16 Significant related party transactions 
 
Parties are considered to be related if one party has the ability to control the other party or exercise significant 
influence over the other party in making financial and operating decisions. 
 
Some of the Board’s transactions and arrangements are with related parties and the effect of these on the basis 
determined between the parties is reflected in these financial statements.  The balances are unsecured, interest-
free and repayable on demand and to be settled in cash, unless otherwise stated. 
 
Transactions with government-related entities 
 
The Singapore Government has control over the Board, as well as Ministries, Organs of States and other 
Statutory Boards. 
 
Collectively, but not individually significant transactions 
 
The Board is a Statutory Board under the Ministry of Education (“MOE”).  The Board charges fees for the 
services provided. Collectively, income generated from the fees received from and provision of training and 
other services to Ministries, Organs of States and other Statutory Boards constitutes 33% (2016 - 34%) of the 
total operating income. Purchase of supplies and services from Ministries, Organs of States and other Statutory 
Boards constitutes 11% (2016 - 11%) of the total operating expenditure. 
 
These transactions are conducted in the ordinary course of the Board’s business on terms comparable to those 
with other entities that are not government-related. 
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16 Significant related party transactions (Cont’d) 
 
 Nature and amount of individually significant transactions 
 
The Board receives operating grants from the MOE, which is subject to yearly approval.  Operating grants 
from the MOE recognised in the statement of comprehensive income during the year and grants received in 
advance from MOE are disclosed in Note 9 to the financial statements. 
 
 
17 Financial risk management objectives and policies 
 
The Board’s financial risk management policies set out their overall strategies and its risk management 
philosophy.  The Board are exposed to financial risks arising from its operations and the use of financial 
instruments.  The key financial risks included market risk (including currency risk, fair value interest rate risk 
and price risk), credit risk, liquidity risk and cash flow interest rate risk.   
 
The Board’s overall risk management programme focuses on the unpredictability of foreign exchange, 
particularly between SGD and GBP and seeks to minimise adverse effect from the unpredictability of currency 
fluctuation between 2 currencies on the Board’s financial performance.  
 
The Board have written policies and guidelines, which set out its general risk management philosophy. The 
Board will continuously review its exposure to these financial risks and the manner in which it manages and 
measures the risk in line with the funding arrangement with MOE. 
 
17.1 Credit risk 
Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty default 
on its obligations.  The Board’s exposure to credit risk arises primarily from trade and other receivables.  For 
other financial assets (including cash and short-term deposits), the Board minimise credit risk by dealing 
exclusively with reputable financial institutions and with the Accountant-General’s Department. 
 
The maximum exposure to credit risk is represented by the carrying amount of each financial asset in the 
statement of financial position. 
 
The carrying amount of cash at bank, fixed deposits and trade and other receivables, represent the Board’s 
maximum exposure to credit risk.  No other financial assets carrying significant exposures to credit risk except 
as disclosed above. 
 
Financial assets that are neither past due nor impaired  
 
Trade and other receivables that are neither past due nor impaired are with creditworthy debtors with good 
payment record with the Board.  Cash and short-term deposits that are neither past due nor impaired are 
placed with or entered into with reputable financial institutions with high credit ratings and no history of 
default. 
 
Based on historical default rates, the Board believe that no impairment allowance is necessary in respect of 
trade receivables not past due or past due but not impaired.  These receivables are mainly arising by customers 
that have a good credit record with the Board. 
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17 Financial risk management objectives and policies (Cont’d) 
 
17.2 Foreign currency risk 
Foreign currency risk arises when future commercial transactions or recognised assets and liabilities are 
denominated in a currency that is not the Board’s functional currency.  Currency risk arises mainly from 
payment due to an overseas examination board.  As a result, the Board is exposed to movements in foreign 
currency exchange rates arising from normal trading transactions, primarily with respect to Great Britain Pound 
(“GBP” or “£”). As at the reporting date, the Board hold cash and bank balances and trade and other payables 
denominated in GBP.   

 Note 2017  2016 
  $  $ 
     
Cash and cash equivalents 5 148,823  165,009 
Trade and other payables 8 (2,759,330)  (474,651) 
  (2,610,507)  (309,642) 

 
Sensitivity analysis 
A 10 per cent strengthening of GBP against Singapore dollars would have decrease surplus before contribution 
to consolidated fund by $261,051 (2016 - decrease surplus before contribution to consolidated fund by 
$30,964).  A 10 per cent weakening of GBP against Singapore dollars would have had the equal but opposite 
effect on the statement of comprehensive income.  This analysis assumes that all other variables, in particular 
interest rate remains constant. 
 
17.3 Liquidity risk 
Liquidity or funding risk is the risk that an enterprise will encounter difficulty in raising funds to meet 
commitments associated with financial instruments. Liquidity risk may result from an inability to sell a financial 
asset quickly at close to its fair value. 
 
The Board’s exposure to liquidity risk arises primarily from mismatches of the maturities of financial assets 
and liabilities.  The Board’s objective is to maintain a level of cash and cash equivalents deemed adequate by 
management to finance the Board operations.  
 
The table below analyses non-derivative financial liabilities of the Board into relevant maturity groupings based 
on the remaining period from the balance sheet date to the contractual maturity date. The amounts disclosed 
on the table are the contractual undiscounted cash flows. Balance due within 12 months equal their carrying 
amounts as the impact of discounting is not significant. 
 

 Note 2017  2016 
  $  $ 
     
     
Trade and other payables 8 10,056,104  6,701,289 

 
 

18 Capital management 
   
The Board’s objectives when managing the funds are: 
 
(a) to safeguard the Board’s ability to continue as a going concern;; 
 
(b) to support the Board’s stability and growth;; and 
 
(c) to provide funds for the purpose of strengthening the Board’s risk management capability. 
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18 Capital management (Cont’d) 
 
The Board actively and regularly reviews and manages its capital structure to ensure optimal capital structure, 
taking into consideration the future capital requirements, prevailing and projected profitability, projected 
operating cash flows, projected capital expenditures and projected investments in public sector capability 
development. The Board defines “capital” to include share capital and accumulated surplus. 
  
The Board is required to comply with the Capital Management Framework for Statutory Boards detailed in 
Finance Circular Minute M26/2008, including the need to declare annual dividends to the Ministry of Finance 
(“MOF”) in returns for the equity injection.  The Board’s capital structure is based on the Ministry of Finance 
recommended debt-equity ratio of 60 to 40. 
 
No changes were made in the objectives, policies or processes during the financial years ended 31 March 2017 
and 31 March 2016. 
 
 

19 Financial instruments 
 
(a) Fair values 
 
The carrying amount of the financial assets and financial liabilities with a maturity of less than one year is 
assumed to approximate their respective fair values. 
 
(b) Financial instruments by category 

 
The carrying amount of financial assets and financial liabilities by categories at the reporting date are as follows: 
 

  2017  2016 
  Loans and  Loans and 
 Note receivables  receivables 
  $  $ 
     
Financial assets     
Trade and other receivables 4 2,297,304  3,152,265 
     
Cash and bank balances 5 78,790,243  68,075,497 
  81,087,547  71,227,762 
     
     
  Other liabilities  Other liabilities 
  carried at  carried at 
  amortised cost  amortised cost 
  $  $ 
     
Financial liabilities     
Trade and other payables 8 (10,056,104)  (6,701,289) 
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